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QUARTERLY 
REPORT 

 DGR Global  

ǐ London based new opportunities group  
established, targeting bulk commodities in Africa 
and Middle East. 

ǐ wŜōǊŀƴŘŜŘ 5Ω!ƎǳƛƭŀǊ DƻƭŘ ǘƻ DGR Global 
reflecting company strategy to become world 
class resources company with global interests. 

 Armour Energy Ltd | 50% DGR owned 

ǐ Key appointments to senior management team. 

ǐ Acquisition of strategic stake in Lakes Oil NL  
(ASX: LKO) and farm-in on highly prospective  
onshore Gippsland and Otway Tenements. 

ǐ Final preparations completed for fully  
underwritten IPO and ASX listing in 2012 . 

 Archer Resources Ltd | 67% DGR owned  

ǐ Wholly owned subsidiary AimFire Energy lodged  
applications for seven exploration licences in the 
Permian coal-bearing Arckaringa Basin of South 
Australia. 

 IronRidge Resources | 68.5% DGR owned 

ǐ Mr Peter Williams appointed as CEO. 

ǐ Assay drilling results from Monogorilby confirm 
ǇƻǘŜƴǘƛŀƭƭȅ ŜŎƻƴƻƳƛŎ ƎǊŀŘŜǎ ŀƴŘ ǘƻƴƴŀƎŜ ƻŦ ¢ƛhі.  

ǐ Encouraging nickel, copper and cobalt assays 

from Coorada and Quaggy Prospects. 

ǐ Two iron ore prospecting applications 
lodged in Gabon, West Africa. 

 Solomon Gold plc (LSE: SOLG ς DGR 11.7%)  

ǐ Mr Malcolm Norris appointed as CEO. 

ǐ Inferred mineral resource at Rannes, Qld  
increases to 25.5 Mt containing 486,935 oz gold 
and 13,014,292 oz silver (at 0.30 g/t cut-off) 1. 

 Mt Isa Metals Ltd (ASX: MET ς DGR 30.6%)  

ǐ Further high grade gold intersections announced 
at Nabanga Project in Burkina Faso, West Africa. 

 AusNiCo Ltd (ASX: ANW ς DGR 41.5%) 

ǐ Completion of 1,287 metre (12 hole) RC drilling 
campaign to test geochemical and geophysical  
targets on 7 prospects in the Black Snake plateau 
region. 

ǐ Successful application for nickel exploration  
tenement in NW Tasmania 

 Navaho Gold Ltd (ASX: NVG ς DGR 29%) 

ǐ Drilling programs completed at Rose Mine,  
Stevens Basin, Whitehorse Flats, and TAZ  
Projects, and underway at Utah Clipper. 

 

 

Quarter Highlights 
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Sub-economic deposits into viable projects, DGR 
Global Projects frequently emerge from detailed  
reassessment and reinterpretation of large databases 
with a new perspective. In the past, DGR Global  
Directors and Managers have applied new  
exploration models to extensive tenement areas 
which have contributed to the identification of new 
mineral provinces and the discovery of nationally  
significant resources. 

5Dw DƭƻōŀƭΩǎ strategy to independently finance,  
manage and list its key assets on recognised stock  
exchanges is designed to deliver negotiability for its 
key assets, provide less dilutive funding of forward  
exploration programs and deliver expanded and  
focussed Project Management Teams independent  
of DGR Global. 

DGR Global holds key equity positions in its  
subsidiary companies after listing. As shown in the 
DGR Global Group Corporate Structure (see Fig 1),  
at 31 January DGR Global holds 11.7% AIM listed  
Solomon Gold Plc (LSE: SOLG), 30.6% ASX listed Mt 
Isa Metals Ltd (ASX: MET), 41.5% AusNiCo Ltd  
(ASX: ANW) and 29% Navaho Gold Ltd (ASX: NVG). 

Figure 1  

 DGR Global Creates Resource Companies 

During the quarter DGR Global strongly advanced its  
objective to become a diversified global resource  
project generator and investment company. 

DGR Global  generates its own large scale resource  
exploration projects directly through the skills and  
experience of its accomplished team of exploration-
ists. Most resource investment companies purchase 
their investment stakes at a high cost with restricted 
scope and low diversity and it is this important  
difference that gives DGR Global its strong  
competitive edge.  

Many exploration companies tend to prematurely  
focus on the definition of a restricted resource and/
or development without the scope for world class  
discoveries. In contrast, 5Dw DƭƻōŀƭΩǎ philosophy is  
to secure provincial tenure positions, prospective  
for commodities with a high demand growth profile, 
which attract globally diverse capital funds. The  
company adopts a lateral and creative approach in 
the identification of both the commodity and  
exploration target.  

DGR Global exploration projects tend to be very 
large, targeting new provinces with the potential to 
make world-class discoveries. The exploration  
concepts are often novel. While increased metal 
prices and advances in technology can turn former  
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!ǊƳƻǳǊ 9ƴŜǊƎȅ ƛǎ 5Dw DƭƻōŀƭΩǎ ŜƴŜǊƎȅ ŦƻŎǳǎǎŜŘ  
subsidiary dedicated to the discovery and development 
of world class gas resources in an extensive new  
province in Northern Australia (Fig 2). Armour has over 
130,000 km2 under gas tenure application in the NT and 
Queensland (an area equivalent to the size of the United 

Kingdom). DGR Global 
holds 50% of Armour En-
ergy following an AUD14 
M seed capital raising. 
Within the granted North-
ern Territory Exploration 
Licence areas Armour has 
identified a core target 
area located within and 

adjacent to the fault bounded structure known as the 
Batten Trough (Fig 3). The target sediments are the 
thickened sections of the gas rich Barney Creek Shale 
which has scope to host up to 40TCF of gas. Previous 
exploration drilling for zinc encountered numerous 
shows of gas condensate, oil and bitumen. 

The area is also prospective for large shale gas resources 
which are expected to be comparable to, or rival, shale 
gas resources contained within known shale gas basins 
in the USA. Shale gas development and production relies 
on the release of gas from artificially fractured low  
permeability gas bearing shales which are penetrated  
by radiating horizontal lateral holes drilled off a vertical 
centre well.  

¢ƘŜ ǘŀǊƎŜǘ ǎƘŀƭŜǎ ŀǊŜ άŘǊȅέ όƴƻǘ ŀǉǳƛŦŜǊǎύ ŀƴŘ Řƻ ƴƻǘ  
ƛƴǘŜǊŀŎǘ ǿƛǘƘ ƎǊƻǳƴŘǿŀǘŜǊΦ !ǊƳƻǳǊΩǎ ǿŜƭƭ ŘŜǇǘƘǎ ŀǊŜ 
targeted at between 500 and 1500  
metres within the project area. 

On 5 December 2011 DGR Global announced that its 
gas subsidiary, Armour Energy, would acquire a  
strategic stake in ASX listed Lakes Oil NL (LKO); and 
this agreement has now been completed. 

Under the agreement Armour Energy subscribed  

AUD2.25M to purchase 900 million shares in Lakes 
Oil at 0.25 cents per share representing a 13%  
interest in the Company. Armour Energy was also to 
be granted a right to maintain its interest in Lakes 
Oil through participation in any subsequent capital 
raisings by Lakes Oil.  

In addition two Armour Energy Directors, will be  
appointed to the Lakes Oil Board of Directors.  

Lakes Oil has agreed to provide Armour Energy with 
farm-in rights and acquisition options over certain  
of its assets subject to the completion of satisfactory 
due diligence by Armour Energy, as follows: 

ǐ Right to earn 51% and assume operatorship of 

PEP169 in the Otway Basin in south western  
Victoria by drilling the Moreys Prospect with a 
AUD2.5M well targeting a P50 recoverable  
prospective resource of 46BCF gas in the Waarre 
Sandstone.  The Moreys Prospect is adjacent to 
numerous gas fields operated by Origin Energy 
and proximal to existing pipeline infrastructure.  
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Figure 2 

Figure 3 

New Shale Gas Province in Northern Australia 
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ǐ Right to earn a 51% interest in PEP166 within the  

onshore Gippsland Basin, with a total expenditure 
of AUD9.0M over two years, targeting large  
unconventional gas reserves. Under the farm-in 
agreement Armour Energy will expend a planned 
AUD4.25M during year 1 of the agreement to drill 
the planned Holgate 1 Well on the Baragwanath 
Anticline along with a second cored hole on the 
Yallourn-Morwell Anticline to earn a 25% interest 
in PEP166. This will be followed by a commitment 
of AUD4.75M in year 2 of the agreement to com-
plete the 51% interest and assume operatorship of 
PEP166 

ǐ !ƴ ƻǇǘƛƻƴ ǘƻ ŀŎǉǳƛǊŜ ƘŀƭŦ ƻŦ [ŀƪŜǎ hƛƭΩǎ ƛƴǘŜǊŜǎǘ ƛƴ 
the Trifon and Gangell blocks within PRL2 and a 
25% interest in the balance of PRL 2 at any time in 

the next three years in consideration of payment 
of AUD30.0M. Option fees of AUD100,000, will be 
paid, on signing, thereafter AUD200,000 after year 
1 and AUD300,000 after year 2. 

Figures 4 and 5 below show the location and extent of 
PEP166, PEP 169 and PRL2. 

Armour Energy is pleased to acquire substantial  
interests in highly prospective gas and oil acreage in the 
ƻƴǎƘƻǊŜ ǎŜŎǘƻǊǎ ƛƴ ǘƘŜ DƛǇǇǎƭŀƴŘ .ŀǎƛƴΣ !ǳǎǘǊŀƭƛŀΩǎ Ƴƻǎǘ 
prolific oil and gas producing province.  

The prospectivity offered by the onshore section of the 
Gippsland Basin has, to date, been poorly understood 
and Armour Energy looks forward to the investigation of 
this opportunity to add a second gas province to its  
portfolio. 

!ǊƳƻǳǊ 9ƴŜǊƎȅΩǎ ǇǊƻƎǊŀƳ ƛƴ ǘƘŜ [ŀƪŜǎ hƛƭ ǇǊƻƧŜŎǘ ŀǊŜŀǎ 
will commence at the end 
of March 2012 and pro-
vide early drilling activity 
prior to its proposed NT 
and Queensland shale and  
conventional gas  
exploration projects in  
the McArthur, South 
Nicholson and Isa Super 
Basin provinces.  

 

CƛƎ п [ŀƪŜǎ hƛƭΩǎ hǘǿŀȅ ϧ  
Gippsland Basin Interests 
(Lakes Oil 2011 Annual Report)  

CƛƎ р [ŀƪŜǎ hƛƭΩǎ t9tмсс ϧ 
PRL2 (Lakes Oil 2011  
Annual Report) 
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historical drill holes (e.g. 7.9m net coal 
thickness, from 131 m depth). Gravity 
images show  applications are within 
prospective (under explored) basins. 

Immediately next to these applications, 
Altona Energy (LSE: ANR) and Chinese 
partners CNOOC are currently undertaking 
an AUD40.0M Bankable Feasibility Study to 
develop an open-cut coal mining operation 
and a CTL plant to produce 10 million barrels 
of distillate pa for domestic market and 
ŜȄǇƻǊǘΦ !ƭǘƻƴŀ ŎƭŀƛƳ ǘƘŀǘ ǘƘƛǎ ōŀǎƛƴ ƛǎ άƻƴŜ ƻŦ 
ǘƘŜ ǿƻǊƭŘΩǎ ƭŀǊƎŜǎǘ ǳƴǘŀǇǇŜŘ ŜƴŜǊƎȅ ōŀƴƪǎέΦ 
Altona report a non-JORC mineralised 
occurrence of 7.8 billion tonnes, with 1.287 
billion tonnes in JORC status.  

²tD wŜǎƻǳǊŎŜǎΩ tŜƴǊƘȅƴ ŎƭŜŀƴ Ŏƻŀƭ ǇǊƻƧŜŎǘ 
(352 Mt) also lies 80km to the south.  
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Porphyry Copper-Gold-Silver-Molybdenum 

Archer is focussed on the discovery and development  
of porphyry copper gold silver molybdenum deposits in 
south east Queensland and after an AUD2.0M seed  
raising is a 67% owned subsidiary of DGR Global Limited.  

Archer has 6 key project areas in SE Qld - Peenam, 
Gayndah and Calgoa (which already host encouraging 

drill intersections) and Great Blackall, Pinnacles and 

Anduramba. Location of these exploration tenements 
is shown in Fig 6. 

DGR Global has also transferred two ELs in the Central 
Lachlan Fold Belt near Bathurst to Archer. These contain 

an exciting gold-silver Project at Caloola which already 
has an historic (non-JORC) gold occurrence of 235,000 
tonnes @ 2.5g/t Au. The deepest historic drill hole CP10 
stopped in mineralisation at 96m, later assaying 14m of 
3.86g/t Au from 82 metres. 

Lƴ 5ŜŎŜƳōŜǊ нлммΣ !ǊŎƘŜǊ wŜǎƻǳǊŎŜǎΩ ǎǳōǎƛŘƛŀǊȅ !ƛƳCƛǊŜ 
Energy Pty Ltd applied for 7 tenement applications in 
the Permian coal-bearing Arckaringa Basin of South  
Australia. This project is located 75 km NW of Coober 
Pedy, or 500 km NW of Port Augusta, on the Adelaide to 
Darwin Rail Link. 

As highlighted in Fig 7, the project area has a significant 
presence of sub-bituminous Permian black coal. The  
applications contain numerous coal intercepts in  

Fig 6: Map Showing location of  
Archer Resources Tenements 

Fig 7 AimFire Energy P/L EL Applications  
in South Australia 


